
 

 

 

 

 

 

 

 

 

  

 

BEXHILLIAN MONEY MATTERS  
 

Every month, Ainsley Gill, BA (Hons) FCA, will be sharing some useful financial facts 

especially for Bexhillian readers. This month the focus is on 2013/14 Capital Gains Tax. 

 

 

 
2013/14 Capital Gains Tax 
 
WHAT IS CAPITAL GAINS TAX? 
 
The tax on the profit when you sell or give away an 
asset that has increased in value. It is not the 
amount of money you receive, it is the gain you 
have made on the asset. 

 

HOW DO I WORK OUT WHAT IS TAXABLE? 

 

For example, if you bought some shares for 
£10,000 and their value rose to £25,000, you have 
made a gain of £15,000 (£25,000 - £10,000). This is 
applicable whether you sold them or gave them to a 
friend. 
 

 

 

 

 

 

 

 

 

WHAT IF I GIVE THE ASSET TO A SPOUSE? 

 

If you gift the asset to your spouse or civil partner, 
you won't have to pay Capital Gains Tax as long as 
you’ve lived together for some of the year in which 
you made the gift AND the gift isn’t trading stock 
(goods bought for re-sale.) 
However, if your spouse or civil partner sells or gifts 
the asset at a later date, they will have to pay the 
tax on any gain. 
Therefore, you should always keep records of the 
cost of assets in case you or your spouse wishes to 
dispose of it later. 
 

HOW LONG IS THE PERIOD OF THE GAIN? 
 
Tax is calculated over the entire period of 
ownership. This is your ownership plus the previous 
owner if the asset was gifted to you. However, no 
Capital Gains Tax is payable on gains arising 
before 31st March 1982. 
 
 

  

 

WHAT ARE THE 2013/14 RATES? 
 

 18% and 28% for individuals (depends on your  
total taxable income). 

 28% for trustees or personal representatives of 
someone who has died. 

 10% for gains qualifying for Entrepreneurs Relief. 

Capital Gains Tax is charged at a rate of 18% for 
gains made before 22nd June 2010. 

EXEMPTIONS 
 
There is an annual tax free allowance to 
individuals of £10,900 and trustees of £5,450. 
Gains made selling your own home are also 
exempt due to Principal Private Residence Relief. 
However, if you have not lived in your home for the 
whole period of ownership then some Capital 
Gains Tax may be due. 
 

WHAT ABOUT ASSETS I INHERIT? 

 

You don’t have to pay any Capital Gains Tax at the 
time of inheriting assets. If the estate is worth more 
than £325,000, there may be some Inheritance 
Tax due.  
 
In the future, if you sell or dispose of an inherited 
asset, you will need to pay Capital Gains Tax – 
this is the difference between the value at the time 
of inheritance and the current value. 

 

ASSETS TRANSFERRED DURING DIVORCE 

  

To avoid paying Capital Gains Tax, you should 
transfer any assets during the tax year of the 
divorce or separation. This way, the same rules 
apply as giving the asset to a spouse. 

 

DISCLAIMER  
 
This feature aims to give some informal hints and 
tips. McPhersons Chartered Accountants will not 
be held responsible for any inaccuracies. For 
detailed advice, please contact McPhersons to 
arrange a consultation. 
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