
 
 

 
 

 
 
 

 
 

 
 
 

 
 

 
The scheme, which was to go live from April 2018, has been delayed amongst 
concerns about timescales from businesses, accountants and software 

companies. Here’s what’s changed: 

1. Only businesses with a turnover above the VAT threshold will need to 
keep digital records and this will only be for VAT purposes. Rather than 
2018, this will now be 2019. 

2. Other businesses will not need to keep digital records or send HMRC 
quarterly updates until at least 2020 rather than 2018 as originally 

proposed. 
3. Small businesses will be able to file digitally voluntarily. 

At McPhersons, we understand the benefits of going digital and will continue to 
move our clients onto the cloud and commence digital accounting. There are real 

benefits to doing this as early as possible – not just because we know we’ll 
eventually have to, but because it is much more efficient than other methods. 
Features of going digital include: 

1. Utilising ‘bank feeds’ which can automate much of the bookkeeping work 

– automatically posting entries to avoid you keying them in. 
2. Expense tracking – taking photos of your expenses and sending these 

direct to your accounts software which then posts it. 

3. Automated invoicing. 
4. Digital payslips for payroll. 

5. Always having up to date information to enable business and tax planning. 
 

The above will lead to the following benefits for your business: 

 
1. Visibility and control of information -   With digital tax management, 

companies can stay on top of their tax situation throughout the year and have 
more control over their tax affairs 

2. Time savings - create a one-stop shop for managing tax affairs, eliminating the 

need to interrogate multiple files and systems to pull tax information together. 
Information is shared throughout the year as part of day-to-day record-keeping 

rather than in one end-of-year panic 
3. Budget management - companies can manage how they will pay tax through 

their online account 
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4. Increased accuracy- by connecting systems that hold tax-relevant 
information, and obtaining data from source records, tax calculations can be 

more accurate. It’s a similar concept to smart meters from energy providers – 
by collecting data at source they eliminate the need to separately record the 

information 
5. Convenience and connectivity businesses can connect tax management into 

other finance management systems for speed and convenience. Some 

companies will choose mobile apps to keep an ongoing financial record as and 
when change happens and can connect other providers, such as accountants into 

these to give them a real-time view of the situation. 
 
Contact us on 01424 730000 or info@mcphersons.co.uk and we will get you fully 

prepared for the important changes ahead.  
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