
 

integral features 

 Kitchen equipment and 

fittings, sanitary ware 

 Furniture 

 Soft furnishings 

 Insulation 

 Personal security 

 Heating system, powered 

ventilation, air 

conditioning, purification 

and any floor or ceiling 

comprised in such a s 

system 

 Solar shading – external 

 IT and Telecommunications 

equipment and wiring 

 Surveillance systems and 

burglar alarms 

 Fire alarms and related 

safety equipment 

What else should you consider 

before you start? 

We recommend you talk to our 

tax team about Capital gains tax. 

The type of structure of the build 

may affect whether you have 

added value to your home. 

Also, as this is a separate 

building, there could be an issue 

with business rates. You should 

check this as well as whether 

planning permission is required 
with your local council. 

SOLE TRADERS/SELF EMPLOYED? TAX RELIEFS 

FOR BUILDING A GARDEN OFFICE 

Working from home is becoming 

more and more common for sole 

traders and self-employed 

individuals, but the lack of a quiet 

space, separate from your family 

life, is often a problem. We are 

often asked whether there are tax 

reliefs available for building a 

garden office. The answer to this is 

not a straightforward yes or no – it 

needs to be broken down;  

What items are claimable 

against your income? 

Expenditure on buildings, 

foundations, structure and land is 

not claimable as a Capital 

allowance, however plant and 

machinery are. There is a definitive 

list showing what is allowable and 

you therefore need to ask your 

contractor to itemise their invoice 

accordingly. In fact, it is a good idea 

to do this during the quotation 

process to assist with your 

budgeting. 

Which items qualify as plant and 

machinery? 

The below list is not exhaustive so if 

you need further advice, please get 

in touch with our dedicated tax 

team. 

 Electrics – power, lighting, 
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Can you reclaim the VAT 

on the building? 

 

If you are VAT registered 

you can reclaim the VAT 

paid on the garden building.  

If the contract is the supply 

and fit of said Office, that’s 

a VAT service, and 

businesses on the flat rate 

scheme would not be able to 

get the VAT back unless the 

invoice is highly detailed and 

separates the cost of 

purchase of the building and 

the cost of building it.  

This would apply to invoices 

of £2,000 and over. 

You would also need to 

calculate a reasonable 

adjustment to your VAT 

claim for personal use. 

 

Contact our tax team 

with any questions on 

01424 730000 or 

info@mcphersons.co.uk 

 

If you have a Limited 

Company there may be tax 

reliefs for you as a director. 

Ask our tax team for more 

information. 

 

http://www.mcphersons.co.uk/
mailto:info@mcphersons.co.uk

